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DOH/PPA/…CON#1512-058                                                                           Diagnostic Radiology Consultants, P.A. 
                                                                                            Outpatient Diagnostic Centers 

CERTIFICATE OF NEED 
REVIEWED BY THE DEPARTMENT OF HEALTH 

DIVISION OF POLICY, PLANNING AND ASSESSMENT 
615-741-1954 

 
DATE: February 29th, 2016 
  
APPLICANT: Diagnostic Radiology Consultants, P.A. 
 1604 Gunbarrel Road 
 Chattanooga, Tennessee 37421 

 
CN1512-058 

  
CONTACT PERSON: James Cantazaro 
 605 Chestnut Street, Suite 1700 
 Chattanooga, Tennessee 37421 
  
COST: $5,639,646.02 
In accordance with Section 68-11-1608(a) of the Tennessee Health Services and Planning Act of 
2002, the Tennessee Department of Health, Division of Policy, Planning, and Assessment, reviewed 
this certificate of need application for financial impact, TennCare participation, compliance with 
Tennessee’s State Health Plan, and verified certain data.  Additional clarification or comment 
relative to the application is provided, as applicable, under the heading “Note to Agency Members.” 
 
SUMMARY: 
Diagnostic Radiology Consultants, P.A. (DRC) seeks Certificate of Need (CON) approval for the 
establishment of an outpatient diagnostic center at 1604 Gunbarrel Road, Chattanooga, Tennessee 
37421, and the relocation of existing MRI imaging services from their current location at 1949 
Gunbarrel, Suite 170, Chattanooga, to its new location at 1604 Gunbarrel Road.  No new services 
will be initiated.  DRC is a physician owned and controlled radiology practice that current provides 
outpatient diagnostic services. 
 
In 2006 the applicant began operating its Gunbarrel site under an assumed name as Tennessee 
Imaging and Vein Center (TIVC). 
 
DRC is a Georgia professional corporation qualified to do business in Tennessee, which is owned by 
the following eight physicians: Brett Austin, MD, (15 shares); James Busch, MD, (15 shares); Grant 
Huntzinger, MD, (15 shares); Scott Kemmerer, MD, (15 shares); Andrew Kreek, MD, (15 shares); 
Garth McPherson, MD, (15 shares); James Morrow, MD, (15 shares); and John Nelson, MD, (15 
shares). 
 
The applicant is intimately familiar with the establishment and operation of ODCs, as its affiliate –
Digital Imaging of North Georgia, LLC (DING), currently operates two licensed ODCs in 
Chattanooga:  Chattanooga Outpatient Center and PET/CT of Chattanooga.  DRC believes that this 
will bring their operations into greater harmony with its affiliated businesses and the current 
market environment.  There will be very little operation change as a result of the new designation 
other than obtaining a license as an ODC. 
 
The total project cost is $5,639,646.02 and will be funded through cash reserves as documented 
by the Chief Financial Officer in Attachment C, Economic Feasibility.2. 
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GENERAL CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all of the general criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 
 
NEED: 
The applicant’s designated service area is Hamilton County.  The 2016 Hamilton County population 
is 356,156, increasing to 368,666 in 2020, an increase of 3.5%. 
 
DRC wishes to relocate the current TIVC Services to the new location and designate the facility as 
an ODC.  DRC’s existing office at 1949 Gunbarrel Road is a leased unit in a multi-unit medical 
building with patient care rooms on two floors.  The building location is not visible from the road 
making it difficult for patients to find.  The current location is also located in a high traffic area 
behind a Starbucks location which causes a frustrating traffic condition for patients. 
 
DRC is proposing to relocate to a newly constructed building less than a mile south on Gunbarrel 
Road that will provide patients with easier access to a state-of-the-art facility.  The applicant will 
be leasing the building from Imaging Land Holdings, LLC.  The two story building will include 
patient reception and waiting rooms, patient care rooms.  Private patient treatment rooms included 
x-ray, two ultrasound rooms, mammography, bone densitometry, nuclear CT, stress testing, EMG, 
MRI, and CT. 
 
DRC currently leases several spaces within the multi-unit medical building for the TIVC services.  
The lease on the applicant’s current location is expiring in August 2016, and does not provide DRC 
any right to option to lease additional space on the property 
 
The proposed new location is more visible from Gunbarrel Road, will eliminate confusion for 
patients who have had trouble finding the location, is accessible by public transportation and has 
ample parking.  The build has been designed with physician input to include features improving 
patient care, privacy, comfort, and service efficiency that cannot be implemented at the current 
location due to lease and physical plant restraints.  Additionally, all patient care rooms are located 
on the first floor for ease of accessibility. 
 
Historically, DRC has met or exceeded the CON need standards for MRI scan at the TIVC location 
and projects 2,989 in year one 3,135 in year two, 3,208 in year three, and 3,304 in year four at 
the proposed location. 

 
 2012 2013 2014 2016 

Projected 
2017 

Projected 
2018 2019 

DRC (TIVC) 3074 3165 3133 2989 3115 3208 3304 
Health Services and Development Agency Equipment Registry, 2012, 2013, 2014, 8/10/2015. 
 
DRC will continue to offer the same services at the new location to the same service are as the 
current location. 
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TENNCARE/MEDICARE ACCESS: 
The applicant participates in the Medicare and TennCare programs.  DRC contracts with MCO’s 
Amerigroup, Blue Care, United Healthcare Community, and TennCare Select. 
 
The applicant projects ODC year one Medicare gross revenues of $573,430.37 or 16% of total 
gross revenues and TennCare gross revenues of $107,518.19 or 3% of total gross revenues. 
 
The applicant projects MRI year one Medicare gross revenues of $154,826.20 or 12% of total 
gross revenues and TennCare gross revenues of $77,413.10 or 6% of total gross revenues. 
 
ECONOMIC FACTORS/FINANCIAL FEASIBILITY: 
The Department of Health, Division of Policy, Planning, and Assessment have reviewed the Project 
Costs Chart, the Historical Data Chart, and the Projected Data Chart to determine if they are 
mathematically accurate and if the projections are based on the applicant’s anticipated level of 
utilization.  The location of these charts may be found in the following specific locations in the 
Certificate of Need Application or the Supplemental material: 
 
 Project Costs Chart:  The Project Costs Chart is located on page 20 of the application.  

The total project cost is $5,639,646.02. 
 
Historical Data Chart: The Historical Data Chart is located in Supplemental 2.  The 
applicant reports total ODC exams of 16,267, 17,151, and 16,417 services in 2012, 2013, 
and 2014 with net operating revenues of $713,350, $672,040, and $402,242 each year, 
respectively. 
 
Projected Data Chart: The Projected Data Chart is located in Supplement 1.  The 
applicant projects 16,221 and 16,545 total ODC services in years one and two with net 
operating revenues of $582,163 and $600,085 each year, respectively. 

 
The Projected Data Chart for the MRI services is projected to be 2,989 and 3,115 procedures 
in years one and two with net operating revenues of $792,364 and $838,103 each year, 
respectively. 

 
The average gross charge for MRI is $1,087.29, with an average deduction of $416.49, resulting in 
an average net charge of $482.56. 
 
The applicant could find no appropriate alternative to this project because their lease is up in 
August 2016.  Additionally, the current lease does not allow DRC room for growth and the physical 
layout is located on two separate floors and separate units. 
 
CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE: 
DRC provided a listing of all health care providers with which they have contracts with on page 26 
of the application. 
 
DRC is relocating four blocks from its current location.  There will be no negative effects on the 
health care system or on the utilization rates of providers in the service area. 
 
There will be no staffing change as a result of the relocation and the designation as an ODC.  The 
applicant provided the current staffing complement on page 27 of the application. 
 
DRC does not participate in the training of students. 
 
DRC will seek licensure from the Tennessee Department of Health, Board for Licensing Healthcare 
Facilities as an ODC.  DRC is accredited by the American College of Radiology and has a 
Radioactive Material License in Nuclear Medicine by the Tennessee Department of Environment 
and Conservation Division of Radiological Health. 
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SPECIFIC CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all relevant specific criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 

OUTPATIENT DIAGNOSTIC CENTERS 
 

1. The need for outpatient diagnostic services shall be determined on a county by county 
basis (with data presented for contiguous counties for comparative purposes) and should 
be projected four years into the future using available population figures. 

 
The three previous year’s data and population projects are located below. 
 

 
 2012 2013 2014 2016 

Projected 
2017 

Projected 
2018 2019 

DRC (TIVC) 3074 3165 3133 2989 3115 3208 3304 
Health Services and Development Agency Equipment Registry, 2012, 2013, 2014, 8/10/2015. 
 

The applicant’s designated service area is Hamilton County.  The 2016 Hamilton County 
population is 356,156, increasing to 368,666 in 2020, an increase of 3.5%. 

 
 

 
 

2. Approval of additional outpatient diagnostic services will be made only when it is 
demonstrated that existing services in the applicant’s geographical service area are not 
adequate and/or there are special circumstances that require additional services. 

  
 

Hamilton County providers performed 52,299 MRI procedures in 2014, and average of 
2,377 per unit.  DRC is an established provider and is relocating less than a mile down 
Gunbarrel Road. 
 

3. Any special needs and circumstances: 
 

a. The needs of both medical and outpatient diagnostic facilities and services must be 
analyzed. 

   
Diagnostic Radiology Consultants, P.A. (DRC) seeks Certificate of Need (CON) approval 
for the establishment of an outpatient diagnostic center at 1604 Gunbarrel Road, 
Chattanooga, Tennessee 37421, and the relocation of existing MRI imaging services 
from their current location at 1949 Gunbarrel, Suite 170, Chattanooga, to its new 
location at 1604 Gunbarrel Road.  No new services will be initiated.  DRC is a physician 
owned and controlled radiology practice that current provides outpatient diagnostic 
services. 

 
In 2006 the applicant began operating its Gunbarrel site under an assumed name as 
Tennessee Imaging and Vein Center (TIVC). 

 
DRC is a Georgia professional corporation qualified to do business in Tennessee, which is 
owned by the following eight physicians: Brett Austin, MD, (15 shares); James Busch, 
MD, (15 shares); Grant Huntzinger, MD, (15 shares); Scott Kemmerer, MD, (15 shares); 
Andrew Kreek, MD, (15 shares); Garth McPherson, MD, (15 shares); James Morrow, MD, 
(15 shares); and John Nelson, MD, (15 shares). 
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The applicant is intimately familiar with the establishment and operation of ODCs, as its 
affiliate –Digital Imaging of North Georgia, LLC (DING) –currently operates two licensed 
ODCs in Chattanooga:  Chattanooga Outpatient Center and PET/CT of Chattanooga.  
DRC believes that this will bring their operations into greater harmony with its affiliated 
businesses and the current market environment.  There will be very little operation 
change as a result of the new designation other than obtaining a license as an ODC. 

 
 b. Other special needs and circumstances, which might be pertinent, must be analyzed. 
 

DRC wishes to relocate the current TIVC Services to the new location and designate the 
facility as an ODC.  DRC’s existing office at 1949 Gunbarrel Road is a leased unit in a 
multi-unit medical building with patient care rooms on two floors.  The building location 
is not visible from the road making it difficult for patient to find.  The current location is 
also located in a high traffic area behind a Starbucks location which causes a frustrating 
traffic conditions for patients. 

 
DRC currently leases several spaces within the multi-unit medical building for the TIVC 
services.  The lease on the applicant’s current location is expiring in August 2016, and 
does not provide DRC any right to option to lease additional space on the property. 

 
 
 c. The applicant must provide evidence that the proposed diagnostic outpatient services 

will meet the needs of the potential clientele to be served. 
 
  1. The applicant must demonstrate how emergencies within the outpatient diagnostic 

facility will be managed in conformity with accepted medical practice. 
 
  Emergencies within the ODC will be managed in conformity within accepted 

medical practice.  The proposed new location is one block from Erlanger East 
Hospital. 

 
  2. The applicant must establish protocols that will assure that all clinical procedures 

performed are medically necessary and will not unnecessarily duplicate other 
services. 

 
DRC already has protocols in place to assure that all clinical procedures are 
medically necessary and do not duplicate other services.  DRC’s radiologists only 
perform radiology procedures for patients with a valid referral and prescription, if 
necessary, for whom their insurance company has preauthorized. 


